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Curriculum Vitae

Paul Griffiths

Born: 1967

1989: University of York
(physics degree)

1989: Credit analyst,
Royal Bank of Canada

1994: Head of fixed income,
GT/Invesco

2000: Global head of fixed

income, Investec

2004: UK chief executive
and global head of fixed
income, Axa Investment
Managers

2007: Chief investment
officer and head of fixed
income, Credit Suisse AM

2009: Global head of
fixed income, Aberdeen
Asset Management

Aberdeen Asset
Management

Established: 1983

Assets under
management: £129.2bn
(€151.7bn, $212.7bn) at
end of June (including
£62bn fixed income assets
under management)

Employees: 1,850, with
28 offices in 23 countries.
Fixed income teams
located in London,
Philadelphia, Singapore
and Sydney

Acquisitions take considera-
ble time to complete, but
the real work of integrating
two different company cul-
tures takes even longer.

Aberdeen Asset Manage-
ment announced its acquisi-
tion of Credit Suisse’s tradi-
tional asset management
business in an equity swap
worth about £250m (€276m,
$414m) at the end of last
year. But it was only a few
weeks ago that the London-
based fixed income teams
started to work together in
Aberdeen’s new office at
Bow Churchyard.

“Now we need to inte-
grate and create one cul-
ture,” says Paul Griffiths,
global head of fixed income.
He joined Aberdeen from
Credit Suisse, where he
held a similar role and was
also chief investment
officer. “Credit Suisse sold
the traditional side of the
asset management business
to Aberdeen, and me with
it,” he jokes.

A further 24 members of
Credit Suisse Asset Manage-
ment fixed income team
also joined as part of the
deal, although under the
reorganisation about 60 per
cent of the Swiss bank’s
team left the business, in
addition to some Aberdeen
employees.

Aberdeen’s fixed income
business goes back to the
1970s but was beefed up
with the acquisition of
Deutsche Bank’s London
and Philadelphia-based
fixed income businesses in
2005 as part of the purchase
of the bank’s UK fund man-
agement arm.

With the Credit Suisse
acquisition, Aberdeen hopes
to boost the top down port-
folio strategy, which is part
of the incoming team’s
strength. Part of the deal
includes Credit Suisse’s
convertible and money mar-
ket teams, areas where
Aberdeen had little or no
expertise. Combined fixed
income assets under man-
agement totalled £62bn at
the end of June, with £27bn
of that coming from Credit

Suisse.
A career fixed-income

man, Mr Griffiths has man-
aged money as well as over-
seeing the business at dif-
ferent asset managers. He
moved from Axa Invest-
ment Managers, where he
was global head of fixed
income and chief executive
of the UK business, to
Credit Suisse in early 2007
because he wanted “to
really shake up Credit
Suisse and turn around the
asset management opera-
tion. Unfortunately my tim-
ing, in terms of market cri-
ses, was not optimal,” he
says.

The newcomer already
has experience of bringing
different cultures together
under Axa’s umbrella. “I
took over a business there
which was [made up of]
three or four acquisitions
with [separate] fiefdoms.
We broke that down and
got people working as one
business and that is exactly
what I am going to do here

at Aberdeen.”
He is also mindful of

Aberdeen’s earlier Deutsche
acquisition, which he aims
to draw further into a “sin-
gle culture”.

Another important task is
to tackle the nearly £12bn
net outflows across Aber-
deen’s fixed income strate-
gies for the nine months to
the end of June. Most of the
outflows last year were suf-
fered by the US business,
says Mr Griffiths. He
admits “re-engaging with
clients who quit is a chal-
lenge”, but he has also seen
investors who left recently
return. “Now we need to
win back investors who
have gone to passive and to
other fund managers,” he
adds.

Like many asset manag-
ers last year Aberdeen was
overweight in credit and
underweight in government
bonds, which it believes
was the main contributor to
poor performance in 2008.
Mr Griffiths says the team
held its nerve and benefited

from the tightening of
credit spreads so far this
year, improving perform-
ance. Most of the fixed
income funds, including the
US Core and US Core Plus
funds have outperforformed
their benchmarks in the
year to date, except the UK
Core Plus fund.

Mr Griffiths believes the
addition of fixed income
professionals with a top-

down asset allocation
approach is helping the
investment process. He
expects that combining the
top down and bottom up
strategies will create a
more balanced business.
“Good, high quality stock
picking is what is going to
differentiate the good firms
and we’ve got this in
spades,” he says. “We need
to show investors we can

regain performance.”
Integrating the two

approaches will be a vital
part of the job, so he is keen
to get his teams around the
world to talk to each other
and share ideas. He aims to
build a robust fixed income
business and does not rule
out further acquisitions.

“There could be further
deals if there is a good
opportunity. In the future
we may have new people
and products on our plat-
form,” he says. He is enthu-
siastic about working with
Martin Gilbert, Aberdeen’s
chief executive, who is “a
renowned dealmaker” and
welcomes returning to a
smaller specialised asset
management house.

“Investment banks do not
have a track record in asset
management and Credit
Suisse’s deal [with Aber-
deen] has moved it up from
a sub-scale asset manager.
We aim to build further on
this,” he says.

His appointment to Aber-

Face to face
Paul Griffiths came
to Aberdeen with
24 of his old team,
says Ruth Sullivan

Fixed income
specialist with
a forte for
integration

‘Good stock picking
is what is going to
differentiate the
good firms – we’ve
got this in spades’

deen’s executive board also
gives him a chance “to
make my voice heard and
to make a difference, and
also to learn from the
experts”.

Future plans include
developing the convertible
bond and money market
side of the fixed income
business brought over from
Credit Suisse, and also high
yield and emerging market
products. “We have seen a
lot of investor demand in
convertibles, which have
performed well through the
liquidity squeeze that hit
them at the end of last year
and the first quarter of this
year,” he says.

Aberdeen’s regional high
yield funds are also gaining
traction as investors search
for yield and Mr Griffiths
sees an opportunity to
develop a global high yield
product.

He is undaunted by the
size of the tasks he faces,
relishing the challenges and
the opportunity to win new
business. “I can have a big
effect on the bottom line of
the business,” he says.
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Init  Selling Buying + or  
Chg  Price Price -   

Pictet Funds  - Contd.
PF (LUX)–Euro Index–P dist F ....  ∑91.10 ..... 

PF (LUX)–Euro Index–R dist F .. 1 E £86.27 ..... 

PF (LUX)–Euroland Index F ........  ∑81.82 ..... 

PF (LUX)–Euroland Index–R dist F . 1 E £78.47 ..... 

PF (LUX)–Europ Eq Sel–I F ........  ∑408.00 ..... 

PF (LUX)–Europ Eq Sel–P cap F.  ∑395.69 ..... 

PF (LUX)–Europ Eq Sel–P dist F.  ∑382.12 ..... 

PF (LUX)–Europ Index–R cap F  1 ∑96.13 ..... 

PF (LUX)–Europ Sust Eq–I F ......  ∑132.36 ..... 

PF (LUX)–Europ Sust Eq–P dist F .  ∑121.03 ..... 

PF (LUX) Generics–I F.............. 5 E $120.57 ..... 

PF (LUX) Generics–P cap F...... 5 E $115.83 ..... 

PF (LUX) Generics–P dist F ........  £70.47 ..... 

PF (LUX) Generics–P dist F ........  $115.80 ..... 

PF (LUX)–Glb Bonds–P cap ..... 2 $168.73 ..... 

PF (LUX)–Glb Bonds–P dist ..... 2 $139.66 ..... 

PF (LUX)–Glb Emg–P cap F ..... 2 $243.89 ..... 

PF (LUX)–Glb Emg–P dist F ..... 2 $165.91 ..... 

PF (LUX)–Glb Emg Curr–I–EUR F..  ∑69.18 ..... 

PF (LUX)–Glb Emg Curr–I F .......  $104.17 ..... 

PF (LUX)–Glb Emg Curr–HI–EUR F  ∑66.81 ..... 

PF (LUX)–Glb Emg Curr–HP cap F   ∑66.37 ..... 

PF (LUX)–Glb Emg Curr–P cap F  ∑68.73 ..... 

PF (LUX)–Glb Emg Curr–P cap F  $103.48 ..... 

PF (LUX)–Glb Emg Curr–P dist F  $101.34 ..... 

PF (LUX)–Glb Emg Debt–HP cap F. 0 ∑174.65 ..... 

PF (LUX)–Glb Emg Debt–HP cap F. 0 SFr287.49 ..... 

PF (LUX)–Glb Emg Debt–HI–EUR F  0 ∑180.15 ..... 

PF (LUX)–Glb Emg Debt–HI–CHF F  0 SFr298.57 ..... 

PF (LUX)–Glb Emg Debt–I F..... 2 $253.20 ..... 

PF (LUX)–Glb Mega Sel–I F...... 5 E $129.44 ..... 

PF (LUX)–Glb Mega Sel–I F...... 5 E ∑86.02 ..... 

PF (LUX)–Glb Mega Sel–P cap F. 5 E $128.37 ..... 

PF (LUX)–Glb Mega Sel–P cap F. 5 E SFr129.00 ..... 

PF (LUX)–Glb Mega Sel–P cap F. 5 E ∑85.31 ..... 

PF (LUX)–Glb Mega Sel–P dist F. 5 E ∑85.31 ..... 

PF (LUX)–Glb Mega Sel–P dist F. 5 E £78.12 ..... 

PF (LUX)–Glb Mega Sel–P dist F. 5 E $128.37 ..... 

PF (LUX)–Glb Mega Sel–R F .... 5 E ∑84.57 ..... 

PF (LUX)–Glb Mega Sel–R F .... 5 E $127.25 ..... 

PF (LUX)–Greater China–I F .......  $352.00 ..... 

PF (LUX)–Greater China–P cap F  5 $337.05 ..... 

PF (LUX)–Greater China–P dist F ..  $331.13 ..... 

PF (LUX)–Greater China–P dist F ..  £202.31 ..... 

PF (LUX)–Indian Eq–I F..............  $368.14 ..... 

PF (LUX)–Indian Eq–P cap F .... 5 $352.98 ..... 

PF (LUX)–Indian Eq–P dist F ......  $352.98 ..... 

PF (LUX)–Indian Eq–P dist F ......  £214.81 ..... 

PF (LUX)–Japan Index–I F .........  Y8806.12 ..... 

PF (LUX)–Japan Index–IS J F ....  Y8834.14 ..... 

PF (LUX)–Japan Index–P cap F 5 Y8738.09 ..... 

PF (LUX)–Japan Index–P dist F..  Y8475.49 ..... 

PF (LUX)–Japan Index–R dist F .  E £56.64 ..... 

PF (LUX)–Japan.Eq 130/30–P cap F . 5 Y4363.59 ..... 

PF (LUX)–Japan.Eq 130/30–I F 0 Y4499.07 ..... 

PF (LUX)–Japan.Eq 130/30–P dist F   Y4341.01 ..... 

PF (LUX)–Japanese Eq Sel–I F. 5 E Y7666.13 ..... 

PF (LUX)–Japanese Eq Sel–P cap F .. 5 Y7444.40 ..... 

PF (LUX)–Japanese Eq Sel–P dist F .. 5 £49.39 ..... 

PF (LUX)–Japanese Eq Sel–P dist F.  Y7407.47 ..... 

PF (LUX)–Japanese Mid–Sm cap–I F ..  Y8539.10 ..... 

PF (LUX)–Japanese Mid–Sm cap–P cap F ..  Y8280.57 ..... 

PF (LUX)–Japanese Mid–Sm cap–P dsit F ..  Y8280.60 ..... 

PF (LUX)–Latin Am.L.Cur.Debt–P dist F. 5 E £69.24 ..... 

PF (LUX)–Latin Am. L.Cur. Debt–I–EUR F   ∑81.42 ..... 

PF (LUX)–Latin Am. L.Cur. Debt–I F.  $121.09 ..... 

PF (LUX)–Latin Am. L.Cur. Debt–P cap F.  ∑80.45 ..... 

PF (LUX)–Latin Am. L.Cur. Debt–P cap F.  $119.62 ..... 

PF (LUX)–Latin Am. L.Cur. Debt–P dist F.  $110.54 ..... 

PF (LUX)–Latin Am. L.Cur. Debt–R cap F   ∑79.58 ..... 

PF (LUX)–Latin Am. L.Cur. Debt–R cap F   $118.36 ..... 

PF (LUX)–M.East & N.Africa–HP cap F .. 5 E ∑32.25 ..... 

PF (LUX)–M.East & N.Africa–I cap F.. 5 E $52.07 ..... 

PF (LUX)–M.East & N.Africa–P cap F. 5 E $51.47 ..... 

PF (LUX)–M.East & N.Africa–P cap F. 5 E ∑34.31 ..... 

PF (LUX)–M.East & N.Africa–P dist F. 5 E $51.47 ..... 

PF (LUX)–Pacif Index–P cap F . 5 $276.75 ..... 

PF (LUX)–Pacif Ex Jap Index–I F   $278.96 ..... 

PF (LUX)–Pacif Ex Jap Index–IS U F.  $280.14 ..... 

PF (LUX)–Pacif Ex Jap Index–P dist F .  $249.28 ..... 

PF (LUX)–Pacif Ex Jap Index–R cap F 3 $272.81 ..... 

PF (LUX)–Pacif Ex Jap Index–R dist F 1 E £166.02 ..... 

PF (LUX)–Premium Brands–I F  1 ∑64.94 ..... 

PF (LUX)–Premium Brands–I–USD F  $97.72 ..... 

PF (LUX)–Premium Brands–P cap . 5 ∑60.68 ..... 

PF (LUX)–Premium Brands–P cap F   $91.31 ..... 

PF (LUX)–Premium Brands–P dist F.. 1 ∑60.63 ..... 

PF (LUX)–Premium Brands–P dist F   £55.52 ..... 

PF (LUX)–Russian Equities–P cap F .. 5 E $64.44 ..... 

PF (LUX)–Russian Equities–P dist F .. 5 E £38.88 ..... 

PF (LUX)–Russian Equities–I–EUR F   ∑43.59 ..... 

PF (LUX)–Russian Equities–I F...  $65.42 ..... 

PF (LUX)–Russian Equities–P cap F .  ∑42.94 ..... 

PF (LUX)–Russian Equities–P dist F .  $64.44 ..... 

PF (LUX)–Security I–EUR F ...... 5 E ∑65.35 ..... 

PF (LUX)–Security I F............... 5 E $98.33 ..... 

PF (LUX)–Security P–cap F...... 5 E ∑63.73 ..... 

PF (LUX)–Security P cap F....... 5 E $95.89 ..... 

PF (LUX)–Security P–dist F...... 5 E $95.89 ..... 

PF (LUX)–Security PDG–dist F ...  £58.36 ..... 

PF (LUX)–Security R–cap F........  ∑62.41 ..... 

PF (LUX)–Security R F ............. 5 E $93.91 ..... 

PF (LUX)–Smallcap Euro–I F.... 1 ∑465.21 ..... 

PF (LUX)–Smallcap Euro–P cap F.. 1 E ∑446.98 ..... 

PF (LUX)–Smallcap Euro–P dist F .  ∑442.39 ..... 

PF (LUX)–Timber–HP Cap–EUR F .  ∑67.05 ..... 

PF (LUX)–Timber–I F .................  $100.80 ..... 

PF (LUX)–Timber–I–EUR F.........  ∑66.99 ..... 

PF (LUX)–Timber–P Cap F .........  $99.90 ..... 

PF (LUX)–Timber–P Cap–EUR F.  ∑66.39 ..... 

PF (LUX)–Timber–P dist F .........  $99.90 ..... 

PF (LUX)–Timber–P Dist–GBP F.  £60.80 ..... 

PF (LUX)–US Eq–I F................. 1 E $101.81 ..... 

PF (LUX)–US Eq–P cap F ......... 0 $98.75 ..... 

PF (LUX)–US Eq–P dist F ...........  $98.76 ..... 

PF (LUX)–US Eq Gwth Selection–I F.  $100.20 ..... 

PF (LUX)–US Eq Gwth Selection–P cap F   $98.12 ..... 

PF (LUX)–US Eq Gwth Selection–P dist F   $98.12 ..... 

PF (LUX)–US Eq Gwth Selection–R cap F   $96.51 ..... 

Init  Selling Buying + or  
Chg  Price Price -   

Pictet Funds  - Contd.
PF (LUX)–USA Index–P cap ..... 1 $88.65 ..... 

PF (LUX)–USA Index–I F ............  $89.37 ..... 

PF (LUX)–USA Index–IS U F .......  $89.81 ..... 

PF (LUX)–USA Index–P dist F.....  $86.49 ..... 

PF (LUX)–USA Index–R cap F ....  E $86.79 ..... 

PF (LUX)–USA Index–R dist F .. 1 E £52.19 ..... 

PF (LUX)–USD Gov.Bonds–I F .. 2 $527.77 ..... 

PF (LUX)–USD Gov.Bonds–P cap F  2 $512.93 ..... 

PF (LUX)–USD Gov.Bonds–P dist F  2 $376.38 ..... 

PF (LUX)–USD Liquidity–I F ..... 2 $132.62 ..... 

PF (LUX)–USD Liquidity–P cap F  2 $131.02 ..... 

PF (LUX)–USD Liquidity–P dist F  2 $85.55 ..... 

PF (LUX)–USD Sh–Mid Term Bds–I F ..  $122.40 ..... 

PF (LUX)–USD Sh–Mid Term Bds–P cap F ..  $120.99 ..... 

PF (LUX)–USD Sh–Mid Term Bds–P dist F ..  $100.13 ..... 

PF (LUX)–USD Sov Liquidity–I F.  $101.75 ..... 

PF (LUX)–USD Sov Liquidity–P cap F ..  $101.56 ..... 

PF (LUX)–USD Sov Liquidity–P dist F ..  $100.85 ..... 

PF (LUX)–Water HP–cap F ....... 5 $152.50 ..... 

PF (LUX)–Water HR–cap F....... 1 E $144.38 ..... 

PF (LUX)–Water–I F ................. 5 ∑122.42 ..... 

PF (LUX)–Water–I–USD F ........ 5 $184.21 ..... 

PF (LUX)–Water–P cap ............ 5 ∑114.53 ..... 

PF (LUX)–Water–P cap F ...........  $172.33 ..... 

PF (LUX)–Water–P dist F ...........  ∑114.02 ..... 

PF (LUX)–Water–P dist F ......... 5 £104.84 ..... 

PF (LUX)–Water–R cap F ...........  $163.15 ..... 

PF (LUX)–Water–R cap..............  ∑108.43 ..... 

PF(LUX)–World Gov Bds–I F ......  ∑115.21 ..... 

PF(LUX)–World Gov Bds–I–USD F.. 2 $172.85 ..... 

Pimco Fds: Global Investors Series Plc  (IRL)
PIMCO Europe Ltd, Nations House, 103 Wigmore St, London, W1U 1QS

http://gisnav.pimco–funds.com

Dealing:  +353 1 241 7100

PIMCO Funds:  +44 (0)20 7872 1316

FSA recognised

CommoditiesPLUS™ Strategy – Inst Acc..  $9.27 –0.06 

Developing Local Markets – Inst Acc ..  $12.56 –0.04 

Diversified Income – Inst Acc ....  $13.18 –0.01 

Emerging Local Bond – Inst Acc  $11.42 –0.05 

Emerging Markets Bond – Inst Acc .  $27.85 –0.14 

EuriborPLUS – Inv. Acc .............  ∑11.03 ..... 

Euro Bond – Inst Acc.................  ∑15.33 +0.01 

Euro Bond II – Inst Acc..............  ∑11.96 ..... 

Euro Long Average Duration – Inst Acc ..  ∑11.38 +0.03 

Euro Real Return – Inst Acc.......  ∑10.93 +0.01 

Euro Ultra Long Duration – Inst Acc.  ∑12.02 –0.01 

FX Strategies – Inst Acc ............  ∑10.79 –0.01 

Global Bond – Inst Acc ..............  $19.25 +0.01 

Global Bond Ex–US – Inst Acc ...  $13.03 ..... 

Global High Yield Bond – Inst Acc   $12.67 +0.02 

Global Investment Grade Credit – Inst Income..  $10.74 ..... 

Global Real Return – Inst Acc ....  $13.64 –0.02 

High Yield Bond – Inst Acc ........  $17.56 +0.04 

Low Average Duration – Inst Acc .  $13.00 +0.01 

Mortgage–Backed Securities – Inst Acc .  $11.58 ..... 

StocksPLUS™ – Inst Acc ............  $10.44 +0.12 

Total Return Bond – Inst Acc.....  $21.65 +0.01 

US Government Money Market – Inst Inc   $1.00 ..... 

UK Corporate Bond – Inst Acc ...  £10.89 ..... 

UK Sterling CorePLUS – Inst Acc..  £12.78 ..... 

UK Sterling Inflation–Linked – Inst Acc...  £13.24 –0.02 

UK Sterling Investment Grade Credit – Inst Acc   £11.13 –0.02 

UK Sterling Long Average Duration – Inst Acc ..  £12.60 –0.02 

UK Sterling Low Average Duration – Inst Acc...  £12.08 +0.01 

Platinum Capital Management Ltd  (CYM)
Platinum Capital Management Ltd, 15/17 King Street, St James's, London, SWIY 6QU

www.ft.com/funds/PlatinumCapitalManagement

Regulated

Platinum Global Dividend Fund – A (Final) $57.57 ..... 

Platinum All Star Fund – A (Final).. $92.28 ..... 

Platinum Turnberry Fund (Final) . $50.86 ..... 

Platinum Dynasty (Final)............. $105.38 ..... 

Platinum Emancipation (Final) .... $92.34 ..... 

Platinum Low Volatility Fund SICAV (Final) ... $10.14 ..... 

Platinum Nordic (Final) ............... SKr584.52 ..... 

Platinum Maverick Enhanced (Final). $64.08 ..... 

Polar Capital Funds Plc  (IRL)
Regulated

Japan USD................................. $16.44 –0.19 

Japan Class R JPY ..................... Y1148.32 –7.85 

Global Technology USD.............. $12.50 ..... 

Healthcare Opps USD................. $8.74 ..... 

UK ARF – Class 1 GBP................ £11.09 (z) 

UK ARF – Class A GBP................ £11.08 (z) 

Global Technology Fund Cls R USD .. $10.92 ..... 

Healthcare Opportunities Fund – Class R US Dollar Share Clas  $12.48 ..... 

Polar Capital LLP  (CYM)
Regulated

UK ............................................. $189.35 ..... 

European Conviction .................. ∑132.08 ..... 

Discovery................................... $118.48 ..... 

European Forager ...................... ∑213.53 ..... 

Latin American........................... $14.27 ..... 

Elbrus ........................................ $9.44 ..... 

Init  Selling Buying + or  
Chg  Price Price -   

Policy Selection Limited
Other International Funds

Assured USD A........................... $174.55 ..... 

Assured USD B........................... $159.04 ..... 

Assured USD C........................... $168.67 ..... 

Assured USD D .......................... $160.22 ..... 

Assured GBP B........................... £144.97 ..... 

Assured GBP C........................... £142.78 ..... 

Assured EUR D........................... ∑109.22 ..... 

Assured EUR B........................... ∑101.8 ..... 

Assured CHF E ........................... SFr92.7 ..... 

Polunin Capital Partners Ltd
Other International funds

Developing Countries 'A' ............ $31.74 ..... 

Emerging Markets Active ........... $25.83 ..... 

Luxcellence Em Mkts Tech ........ $907 ..... 

Em Mkts Strategy Developing .... $729.06 ..... 

Em Mkts Strategy Small Cap...... $805.20 ..... 

Premier Asset Management (Guernsey) Ltd  (GSY)
Trafalgar Court, Les Banques, St Peter Port, Guernsey, GY1 3DA

Regulated (GSY)

Premier China Opportunities Fund. $25.672 ..... 

Private Fund Mgrs (Guernsey) Ltd  (GSY)
Regulated

Monument Growth Oct 20 ..........  £268.44  271.40 ..... 

Prospect Asset Management (CI) Ltd
Other International Funds

Prospect Japan undil NAVZ(1–10). $1.73 ..... 

Prosperity Capital Management Ltd
Other International Funds

The Russian Prosperity Fund

RPF A Shares Oct 15.................. $147.57 ..... 

PQF B Shares Oct 8....................  $295.12  295.97 ..... 

RPF C Shares Oct 15.................. $30.86 ..... 

PQF A Shares Oct 8....................  $295.26  304.70 ..... 

PCF Oct 15 ................................  $265.35  272.70 ..... 

CAPF Oct 8 ................................ $5.47 ..... 

Prusik Investment Management LLP  (IRL)
Regulated

Prusik Asia Fund Class A Non Dis (Est)  $177.80 ..... 

Prusik Asia Fund Class B Dis (Est). $177.87 ..... 

Prusik Asia Fund Class C GBP (Est) .. £96.75 ..... 

Prusik Asia Smaller Companies Class A .. $119.58 ..... 

Prusik Asia Smaller Companies Class B .. $119.58 ..... 

Prusik Asia Smaller Companies Class C .. £62.37 ..... 

Purisima Investment Fds (CI) Ltd  (JER)
Regulated

PCG B E.............................. 5d 111.67O –0.97 

PCG C E.............................. 5d 110.91O –0.96 

Putnam Investments (Ireland) Ltd  (IRL)
Regulated

Putnam New Flag Euro High Yield Plc – E Oct 23 ... ∑880.3052 ..... 

Putnam New Flag Euro High Yield Plc – M Oct 23... ∑800.6201 ..... 

Quantum Group
Other International Funds

Quantum NAV Sep 30 ................ $68960 ..... 

Quantum Indl NAV Sep 30.......... $14 ..... 

Asian Inf Dev Hldgs Ltd NAV Sep 30. $6 ..... 

R & H Fund Services (Jersey) Ltd  (JER)
Regulated

The Global Growth Pfolio ............  £1.3441  1.4253 ..... 

The Equity Income Fund.............  £0.9027  0.9571 ..... 

Brewin Dolphin Portfolios Limited (OEIC)

Bond Fund GBP.......................... £8.7792O ..... 

Income Fund Sterling ................. £3.0255O ..... 

Income Fund Euro...................... ∑6.7204O ..... 

Income Fund USD ...................... $7.9475O ..... 

The Discretionary Pfolio ............. £9.9269 ..... 

RAB Capital plc  (IRL)
1 Adam Street, WC2N 6LE tel: 020 7389 7000

Regulated

European Dynamic A.................. £1.1598 ..... 

European Dynamic EUR A .......... ∑1.706 ..... 

European Dynamic B.................. £1.2482 ..... 

RAB Capital plc
Other International Funds

RAB Cross Europe A Oct 22........ $227.06 ..... 

RAB Cross Europe B Oct 22........ $239.58 ..... 

RAB Cross Europe C Oct 22........ ∑114.73 ..... 

RAB Cross Europe D Oct 22 ....... £219.84 ..... 

RAB Cross Europe E Oct 22........ ∑162.71 ..... 

RAB Em'ging Mkts Opps A Oct 22. ∑106.87 ..... 

RAB Em'ging Mkts Opps B Oct 22. $111.38 ..... 

RAB Em'ging Mkts Opps C Oct 22. ∑113.51 ..... 

RAB Em'ging Mkts Opps D Oct 22. $118.20 ..... 

RAB Em'ging Mkts Opps P Oct 22. £106.60 ..... 

RAB Em'ging Mkts Opps Q Oct 22. £113.23 ..... 

RAB Energy A Oct 22 ................. ∑201.54 ..... 

RAB Energy B Oct 22 ................. $203.90 ..... 

RAB Energy C Oct 22 ................. ∑218.37 ..... 

RAB Energy D Oct 22 ................. $220.94 ..... 

RAB Energy E Oct 22.................. ∑193.43 ..... 

RAB Energy F Oct 22.................. $196.77 ..... 

RAB Europe A Oct 22 ................. ∑240.63 ..... 

RAB Europe B Oct 22 ................. $250.90 ..... 

RAB Europe C Oct 22 ................. ∑268.32 ..... 

RAB Europe D Oct 22 ................. $266.15 ..... 

RAB Europe P Oct 22 ................. £251.73 ..... 

RAB Europe Q Oct 22 ................. £1759.03 ..... 

RAB European Credit Opps A Oct 22  ∑198.73 ..... 

RAB European Credit Opps B Oct 22  $213.53 ..... 

RAB European Credit Opps C Oct 22  ∑215.60 ..... 

Init  Selling Buying + or  
Chg  Price Price -   

RAB Capital plc - Contd.
RAB European Credit Opps D Oct 22  $231.70 ..... 

RAB European Credit Opps E Oct 22. ∑155.94 ..... 

RAB European Credit Opps P Oct 22. £127.44 ..... 

RAB External Managers A Oct 16 .. ∑146.96 ..... 

RAB External Managers B Oct 16 .. $147.67 ..... 

RAB External Managers C Oct 16 .. ∑157.46 ..... 

RAB External Managers D Oct 16.. $157.79 ..... 

RAB External Managers P Oct 16 .. £153.81 ..... 

RAB External Managers Q Oct 16.. £164.95 ..... 

RAB Global Mining & Res A Oct 22 ∑98.77 ..... 

RAB Global Mining & Res B Oct 22 $105.82 ..... 

RAB Global Mining & Res P Oct 22  £98.41 ..... 

RAB Global Mining & Res Y Oct 22  Y10841.00 ..... 

RAB Gold A Oct 22 ..................... ∑110.11 ..... 

RAB Gold B Oct 22 ..................... $111.67 ..... 

RAB Gold C Oct 22 ..................... ∑115.12 ..... 

RAB Gold Class Oct 22 ............... $166.48 ..... 

RAB Innovations A Oct 22........... ∑41.89 ..... 

RAB Innovations B Oct 22 .......... $43.05 ..... 

RAB Innovations P Oct 22........... £40.77 ..... 

RAB Octane C Oct 22 ................. ∑132.18 ..... 

RAB Octane D Oct 22 ................. $136.24 ..... 

RAB Pi Asia Limited Oct 22 ........ $201.91 ..... 

RAB Pi Asia Feeder Fund............ $202.13 ..... 

RAB Special Situat'ns USD Oct 22. $1134.83 ..... 

RAB Special Situat'ns EUR Oct 22 . ∑1025.63 ..... 

RAB Special Situat'ns GBP Oct 22. £1004.18 ..... 

All Prices are estimates

RBC Offshore Fund Managers Limited  (GSY)
PO Box 246, St Peter Port, Guernsey 01481 744141

FSA Recognised

Global Funds

Contl Euro Class F................... 0 ∑20.003  20.132  +0.267 

Contl Euro Class Acc F ............ 0 ∑20.575  20.708  +0.274 

Canadian Class F .................... 0 C$71.265  71.542  –0.520 

Canadian Class Acc F.............. 0 C$71.265  71.542  –0.520 

USA Class F ............................ 0 $44.947  45.084  –0.518 

USA Class Acc F...................... 0 $44.947  45.084  –0.518 

Dollar Intl Cap Class F ............. 0 $9.745  9.784  –0.004 

Dollar Intl Cap Class Acc F ...... 0 $9.777  9.816  –0.004 

Intl Currencies Fd Ltd

US$ ........................................ 0 $64.05 +0.01 

£ Sterling................................ 0 £53.65 ..... 

RBC Offshore Fund Managers Limited  (GSY)
Regulated

ARC Fund Ltd Class B ................ $155.6815 ..... 

RBC Regent Strategy Fund Limited  (JER)
Regulated

Asia Pacific Equity Class B .........  $115.71   ..... 

Canadian Equity Class B.............  C$143.87   ..... 

European Equity Class B ............  ∑139.61   ..... 

Intl Ex North America Equity Class B   $119.67   ..... 

Sterling Balanced Class .............  £10.08   ..... 

Sterling Capital Growth Class .....  £10.52   ..... 

Sterling Money Market Class......  £10.0023   ..... 

UK Bond Class B ........................  £103.12   ..... 

UK Equity Class B.......................  £114.05   ..... 

US Dollar Balanced Class ...........  $12.63   ..... 

US Dollar Capital Growth Class...  $10.83   ..... 

US Dollar Money Market Class ...  $10.0016   ..... 

US Equity Class..........................  $94.71   ..... 

For RMF Investment Management Funds see Man Investments

Rasmala Investment Bank Ltd  (CYM)
Dubai International Financial Centre, The Gate Village, Building 10, Level 1

P.O. Box 31145, Dubai, UAE Tel: +971 4 363 5600 Fax: +971 4 363 5635

www.rasmala.com

Regulated

Rasmala MENA Equity Opps Fund (Est)  $99.75 ..... 

Rasmala Islamic MENA Equity Opps Fund (Est) . $82.73 ..... 

Rasmala Saudi Equity Fund........ SR10.77 ..... 

Rasmala Saudi Equity Fund Shariah Compliant . SR10.64 ..... 

Rasmala Egypt Equity  Fund Ltd . $98.63 ..... 

Richcourt Capital Managmenet Inc
Citco B.V.I. Ltd. 0031205722850

Other International Funds

Richcourt AllWeather Fund Class B–D (Final)  $1063.17 ..... 

Richcourt AllWeather Fund Class B–E (Final)  ∑1008.57 ..... 

Richcourt AllWeather Fund Class B–F.. SFr933.87 ..... 

Richcourt Euro Strategies Class D. $1318.44 ..... 

Richcourt Euro Strategies Class E . ∑1326.17 ..... 

Richcourt Euro Strategies Class F . SFr959.58 ..... 

For Richelieu Finance Gestion Privee see KBL Richelieu GESTION

Init  Selling Buying + or  
Chg  Price Price -   

Robeco Asset Management  (LUX)
Coolsingel 120, 3011 AG Rotterdam, The Netherlands.

tel (31)10 2242381 www.robeco.com

http://funds.ft.com/funds/robeco/Sicav

FSA Recognised

All Strategy Euro Bonds (EUR) ...  ∑67.64 ..... 

Chinese Equities (EUR) ............ 5 ∑46.4 ..... 

Consumer Goods Equities (EUR). 5 ∑50.5 ..... 

Emerging Markets Equities (EUR) .. 5 ∑115.16 ..... 

Energy Equities (EUR)................  ∑83.75 ..... 

Euro Credit Bonds (EUR).......... 1 ∑97.36 ..... 

Euro Government Bonds (EUR) ..  ∑114.62 ..... 

European Equities (EUR) ...... 1d ∑28 ..... 

European Mid–Cap Equities (EUR) . 5 ∑68.36 ..... 

Financial Equities (EUR)........... 5 ∑32 ..... 

Food & Agri Equities (EUR) ...... 5 ∑45.96 ..... 

Global Bonds (EUR) ...................  ∑70.59 ..... 

Global Equities (EUR).................  ∑35.67 ..... 

Global Value Equities (EUR) ..... 5 ∑94 ..... 

Health Care Equities (EUR) ...... 5 ∑35.62 ..... 

High Yield Bonds (EUR) .............  ∑80.4 ..... 

IT Equities (EUR)...................... 5 ∑24.61 ..... 

Industrial Equities (EUR) .......... 5 ∑39.95 ..... 

Asia–Pacific Equities (EUR)........  ∑66.89 ..... 

130/30 North–American Equities (EUR) ..  ∑27.03 ..... 

Property Equities (EUR) ........... 5 ∑69.13 ..... 

Telecom Services Equities (EUR)  5 ∑29.3 ..... 

US Premium Equities (EUR) ..... 5 ∑97.73 ..... 

US Premium Equities (USD).......  $106.47 ..... 

LCF Rothschild Group
Other International Funds

Asian Capital Holdings A ............ $107.66 ..... 

Asian Capital Holdings B ............ ∑78.52 ..... 

European Capital Hldgs .............. ∑200.61 (z) 

Leveraged Cap Hldgs NV............ $236.28 ..... 

Leveraged Cap Hldgs NV............ ∑179.48 ..... 

Leveraged Cap Hldgs Gold ......... $260.29 ..... 

Trading Cap Hldgs NV ................ $167.70 ..... 

Trading Cap Hldgs NV ................ ∑139.14 ..... 

Royal Bank of Scotland  (IRL)
RBS Asset Management (Dublin) Limited

Guild Hse PO Box 4935 Guild St ,IFSC Dublin 1 00 353 1 642 8400

FSA Recognised

RBSG Investment Programmes

RBSG Cont Eur Spec Equity Ser 3   ∑75.33 –0.28 

RBSG Cont Eur Spec Equity Ser 7   ∑75.31 –0.29 

RBSG US Specialist Equity Ser 3 ..  $16.93 +0.14 

RBSG US Specialist Equity Ser 7 ..  $16.93 +0.14 

RBSG UK Equity Index Programme Ser 3   £20.82 –0.21 

RBSG UK Equity Index Programme Ser 7   £20.76 –0.20 

RBSG UK Specialist Eqty Ser 3 ..  £14.08 –0.07 

RBSG UK Specialist Eqty Ser 7 ..  £14.18 –0.08 

RBSG UK Sovereign Bond Index Prog Ser 3 .  £12.94 –0.02 

RBSG UK Sovereign Bond Index Prog Ser 7 .  £13.05 –0.01 

RBSG Contl Eurp Eqty Index Prog Ser 3 ..  ∑271.37 –3.17 

RBSG Japan Specialist Equity Prog Ser 3   Y3709.00 –28.00 

RBSG Japan Specialist Equity Prog Ser 7   Y3695.00 –27.00 

RBSG US Equity Index Programme Ser 3   $38.15 +0.40 

RBSG US Equity Index Programme Ser 7   $38.13 +0.40 

RBSG Pacific Basin Eqty Ser 3...  $47.10 +0.70 

RBSG Pacific Basin Eqty Ser 7...  $47.57 +0.71 

RBSG Emerging Markets 7 F .....  $31.58 +0.40 

RBSG Global Investment Grade Bond GBP Series 6.  £117.10 +0.01 

RBSG Global Investment Grade Programme GBP S3  £107.82 +0.01 

RBSG Global Investment Grade Programme GBP S7  £108.03 +0.01 

RBSG UK Sovereign Bond Index Programme Series 6 ...  £10.05 –0.01 

* 30 day average yield

Royal London Asset Mgmt (Ireland) Ltd  (IRL)
PO Box 9428, Dublin 1, Ireland 08456 040404

FSA Recognised

Royal London Asset Management Bond Funds PLC

Sterling Extra Yield Bond A........  £0.8568 ..... 

Sterling Extra Yld Bd B ..............  £0.8492 ..... 

Russell Investment Company Plc  (IRL)
Russell Investment Group 10 Regent St Ldn SW1Y 4PE 020 7024 6000

www.ft.com/funds/russell

FSA Recognised

US Bond A ................................  $126.11 ..... 

US Bond B F............................ 5 $13.69 ..... 

US Bond I Acc F ........................  £11.78O ..... 

US Bond I Inc F .........................  £8.865O ..... 

US Equity A ...............................  $11.39 ..... 

US Equity B...............................  $8.637 ..... 

US Equity I Acc..........................  £9.196 ..... 

US Equity I Inc F........................  £8.97 ..... 

US Equity EH–A F......................  ∑91.79 ..... 

Japan Equity A..........................  Y13415.89 ..... 

Japan Equity B..........................  Y931.55 ..... 

Japan Equity I Acc ....................  £12.81 ..... 

Japan Equity I Inc F...................  £12.47 ..... 

Japan Equity SH–I F..................  £61.61 ..... 

Pacific Basin Eq A .....................  $271 ..... 

Pacific Basin Eq B .....................  $19.55O ..... 

Pacific Basin Eq I Acc................  £23.28O ..... 

Pacific Basin Eq I Inc F ..............  £20.13O ..... 

Pacific Basin Eq SH–I F .............  £121.94 ..... 

Emg Mkts Eq A .........................  $312.83 ..... 

Emg Mkts Eq B .........................  $18.81O ..... 

Init  Selling Buying + or  
Chg  Price Price -   

Russell Investment Company Plc  - Contd.
Emg Mkts Eq I Acc F .................  £30.16 ..... 

Emg Mkts Eq I Inc F ..................  £24.69 ..... 

Global Bond A ...........................  $229.68 ..... 
Global Bond B ...........................  $17.67 ..... 
Global Bond I Acc F ...................  £14.82O ..... 
Global Bond I Inc F ....................  £11.01O ..... 
Global Bond GBPH–A F..............  £11.65 ..... 
Global Bond NZDH–A ................  NZ$13.68 ..... 
Continental Euro Eq A ...............  ∑21.87O ..... 
Continental Euro Eq B ...............  ∑19.57O ..... 
Continental Euro Eq F F.............  ∑1057.18O ..... 
Continental Euro Eq I F..............  £14.5O ..... 
Continental Euro Eq SH–I F .......  £80 ..... 
UK Eq A ....................................  £13.59O ..... 
UK Eq B Acc..............................  £11.6O ..... 
UK Eq B Inc F .......................... 5 £10.86 ..... 
UK Eq I Acc F ............................  £12448.28O ..... 
UK Eq I Inc F .............................  £10200.24O ..... 
US Sm Cap Eq A .......................  $19.06 ..... 
US Sm Cap Eq B ..................... 5 $12.32 ..... 
US Sm Cap Eq  I Acc .................  £11.05 ..... 
US Sm Cap Eq I Inc F ................  £10.99 ..... 
UK Index Linked A.....................  £18.28 ..... 
UK Index Linked I ......................  £14.11 ..... 
UK Long Dated Gilt A F ............ 5 £13.73 ..... 
Sterling Bond A.........................  £15.56 ..... 
Sterling Bond I Acc F.................  £13.38 ..... 
Sterling Bond I Inc F..................  £9.488 ..... 
Sterling Corp Bond A Inc F ........  £13.24 ..... 
Sterling Corp Bond I ..................  £12.4 ..... 
World Equity Fd.II A F ................  $8.626 ..... 
World Equity Fd.II B F ................  $8.44 ..... 

RIC – OMIGSA
RIC OMIGSA Acadian Euro Eq F F .. 5 ∑7.573 ..... 
RIC OMIGSA Acadian Glb Eq F . 5 ∑6.891 ..... 
RIC OMIGSA Global (Ex–US) Bd F .. 0 $16.13 ..... 
RIC OMIGSA Global Bond F...... 0 $15.85 ..... 
RIC OMIGSA Global Credit Fd F 0 $11.28 ..... 
RIC OMIGSA Global Eq F.......... 0 $16.93 ..... 
RIC OMIGSA Global Money Market F . 0 $12.35 ..... 
RIC OMIGSA US Core Bond F ... 0 $12.43 ..... 
RIC OMIGSA US Growth Eq F ... 0 $11.69 ..... 
RIC OMIGSA US Value Eq F...... 0 $15.25 ..... 
RIC OMIGSA US Core Eq F ....... 0 $13.35 ..... 
RIC OMIGSA EAFE Concentrated Eq F 0 $18.27 ..... 
RIC OMIGSA EAFE Eq F ........... 0 $19.6 ..... 
RIC OMIGSA Emerging Mkt Eq...  £17.17 ..... 
RIC OMIGSA Emerging Mkt Eq F. 2 $8.494 ..... 

Russell Institutional Funds Plc  (IRL)
Regulated
Growth CS ................................. £9.861O ..... 
Global Equity A........................... $9.127O ..... 
Global Equity CS ........................ $8.647O ..... 
UK Balanced A ........................... £12.63O ..... 

Russell Investment Company II PLC  (IRL)
Russell Investment Group , 10 Regent St, Ldn SW1Y 4PE 020 7024 6000

FSA Recognised
Euro Fxd Income A F ............... 0 ∑1272.91 ..... 
Euro Fxd Income B F ............... 0 ∑1330.99 ..... 
Euro Fxd Income I F ..................  £19.39O ..... 
Global Bd Euro Hgd A.............. 2 E ∑1381.51O ..... 
Global Bd Euro Hgd B.............. 2 E ∑1457.33 ..... 
Global Bd Euro Hgd I F ..............  £20.12O ..... 
Pan European Eqty A............... 2 E ∑673.58 ..... 
Pan European Eqty B............... 2 E ∑709.39 ..... 
Pan European Eqty I F ...............  £13.66 ..... 
UK Equity B F ............................  £92.87 ..... 
US Growth B F ..........................  $9.526 ..... 
US Growth I F............................  £7.968 ..... 
US Growth A F ..........................  $8.697 ..... 
US Quant A Inc........................ 5 $11.78 ..... 
US Quant B F ............................  $10.39 ..... 
US Quant I F..............................  £8.617 ..... 
US Value A F ........................... 0 $10.44 ..... 
US Value B F .............................  $11.55 ..... 
US Value I F ..............................  £9.658 ..... 
World Equity B ..........................  $13.63 ..... 
World Equity I F....................... 5 £14.78 ..... 
World Equity SH–B F .................  £94.74 ..... 

Russell Investment Company III PLC  (IRL)
Russell Investment Group, 10 Regent St, Ldn SW1Y 4PE 020 7024 6000

FSA Recognised
Active Currency A .....................  ∑993.56 ..... 
Active Currency A£HDG.............  £1033.82 ..... 
Euro Cash A ..............................  ∑1000 ..... 
Euro Cash B ..............................  ∑1225.15 ..... 
GBP Cash A H ...........................  £1000 ..... 
GBP Cash B ..............................  £1317.79 ..... 
USD Cash Plus A .......................  $1000 ..... 
USD Cash Plus B..................... 0 $1193.97 ..... 

Russell Multi–Manager Fds Plc  (IRL)
Regulated
Balanced A ................................ £150.46 ..... 
Cautious A ................................. £149.06 ..... 
Global 35 Multi–Manager A........ $116.21 ..... 
Global 35 Multi–Manager B........ $112.87 ..... 
Global 50 Multi–Manager A........ $117.69 ..... 
Global 50 Multi–Manager B........ $112.67 ..... 
Global 70 Multi–Manager A........ $117.32 ..... 
Global 70 Multi–Manager B........ $111.17 ..... 
Global 90 Multi–Manager A........ $107.34 ..... 
Global 90 Multi–Manager B........ $108.67 ..... 
Global ex UK Eqty A.................... £156.81 ..... 
Global Defensive A ..................... $101.71 ..... 
Global Equity A........................... £179.18 ..... 
Global Equity B........................... £174.76 ..... 
Growth A.................................... £168.92 ..... 

Russell Investment (Cayman) Ltd
Other International Funds
US Equity LP .............................. $252.11 ..... 
US Quant LP .............................. $12.68 ..... 
US Equity LP I ............................ £1205.72 ..... 
US Quant LP I............................. £1103.97 ..... 
Multi Strat Global Bond Inc......... $9696.98 ..... 

Russell Jadwa Shariah Based Funds PLC.  (IRL)
Regulated
The Emerg Mkts Eq Fd A............ $7.876 ..... 
The World Eq Fd A ..................... $7.498 ..... 

SVG Investment Funds
Other International
SVG UK Focus Fd Cls I ......... 1a £12.846 ..... 
SVG UK Focus Fd Cls A............... £13.08 ..... 
SVG UK Alpha Fd Cls A ............... £7.201 ..... 
SVG UK Alpha Fd Cls R............... £7.280 ..... 
SVG European Focus Fd Cls A .... ∑6.921 ..... 
SVG European Focus Fd Cls R .... ∑6.922 ..... 
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Unbelievable
returns, thanks to
government

Investment strategies
designed to profit from gov-
ernment intervention in the
markets would appear to be
mushrooming. The desire of
many western political
elites to ensure the living
standards and general well-
being of their populaces do
not suffer in the wake of the
credit crisis is producing
some spectacular market
distortions that are being
seized on by fund managers.

The US administration,
for one, has created a home
loan bail-out that – unbe-
known to the majority of
the US public – considerably
enriches a number of hedge
fund managers. The scheme
is based on President
Barack Obama’s oft-stated
intent to keep house owners
in their homes and avoid
further unemployment
where at all possible. It goes
to extraordinary lengths to
achieve these aims.

The President’s “Making
It Affordable” programme
promises to reduce the size
of mortgages and interest
rates for people whose home
loans are “under water”,

provided they have a job.
One of the mechanisms for
achieving this is the Legacy
Loan Program, which is sell-
ing off “toxic” loans from
failed banks and selling
them on to investors for
between a quarter and a
half of their value, depend-
ing on how far the particu-
lar home price has fallen.

The Federal Deposit Insur-
ance Corporation, which
handles the assets of failed
banks, will sell about $38bn
(£23bn, €25bn) of toxic mort-
gages this year to a small

group of pre-approved pri-
vate asset managers. A test
run was completed on Sep-
tember 30 and and the Leg-
acy Loan Program has now
been fully launched. Sales
from the programme over
the next two years are
expected to involve about
$1,000bn of assets.

These asset managers
fought hard to win the man-
dates, which is not surpris-
ing given the apparently
risk-free returns on offer.
For a start, they only risk 10
per cent of their investors’

money since 80 per cent of
the purchase price of the
mortgages will come via a
loan that is fully guaranteed
by the FDIC. The FDIC also
pledges to match the equity
put up by the hedge fund –
usually 10 per cent. As long
as the fund keeps homeown-
ers in their houses, it has
the authority to write down
the homeowners’ loans and
repayments to reflect the
downturn in house prices –
on average, prices have
fallen by 35 per cent across
the US in the past two
years. The adjusted mort-
gage payments will repre-
sent no more than 31 per
cent of the homeowner’s net
income.

The more manageable
payments ensure the inter-
est can still be serviced over
the longer term after
“teaser” rate deals end. This
in effect increases the value
of the loan package, which
can then be sold back to the
government at market value
within about 18 months for
a substantial profit.

Fund managers can barely
believe their luck. David
Michelson, adviser to The
California Distressed Land
Asset Fund, which has been
pre-approved for the
scheme, says: “We buy an
asset at a highly discounted
price, we perform a neces-
sary and important function
to prevent massive foreclos-
ures and the government

will buy adjusted loans back
in a joint venture where
they want us to make a 30
per cent-plus return. This is
good business.”

It could be good business
for CDLAF, judging by its
charging structure for the
fund: a management fee of
1.5 per cent is augmented by
a 20 per cent share of the
first 20 per cent of returns,
rising to 50 per cent of
returns thereafter.

However, there are one or
two variables that could
impact investment returns.

The main one is that compa-
nies in California and across
the US continue to cut jobs
at the extraordinary rate of
the last 12 months – when
6m people have lost their
jobs. “Unemployment is the
biggest risk in this invest-
ment,” says Mr Michelson.
If the homeowner loses his
or her job, the loan is no
longer “performing” and
cannot be sold back to the
government at a profit.

But while official projec-
tions suggest 15 per cent of
homeowners will be forced

to leave their homes nation-
wide, CDLAF’s return
expectations include the
conservative assumption
that this figure will be 20
per cent.

The FDIC opportunity per-
suaded Mr Michelson to
shift the focus of the hedge
fund, which was originally
launched to invest directly
in homes that had fallen by
more than 40 per cent in
California and considerably
more in the south of the
state. “The FDIC deal is the
best investment opportunity
in real estate I have seen in
my 30 years in the indus-
try,” says Mr Michelson.
And the opportunity could
be about to swell many
times, potentially attracting
a raft of new funds. About
90 banks have been taken
over by the FDIC so far this
year and there are another
416 on credit watch, the
largest number since 1991.
“The greatest rewriting of
loans in the history of the
US will take place over the
next 12-18 months,” says Mr
Michelson.

Nevertheless, fundraising
is not necessarily straight-
forward and Mr Michelson
accepts the investment
almost looks too good to be
true, particularly from a
European standpoint. “It is
hard for Europeans to
understand what the Obama
administration has done. In
Europe, you take out a loan,
you have to pay it back in
full, simple as that. But
sometimes things are not so
simple and new measures
are put in place that provide
new opportunities.”

A 30 per cent return with
little apparent risk may,
indeed, seem improbably
high to some investors. But,
at the same time, a lot less
believable things have taken
place in the financial sector
over the past year or two.

Intervention
A US home loan
bail­out is proving
extremely popular,
writes Phil Davis

Unemployment is a risk as the loan is no longer ‘performing’
if the homeowner loses his or her job Getty Images

‘The FDIC deal is
the best investment
opportunity in real
estate I have seen
in my 30 years’

French boutique denies growing pains

Carmignac Gestion, the
French independent fund
house, has been raking in
the money on the back of an
apparent ability to avoid los-
ing it.

In the past six months,
investors have entrusted
approximately €10bn (£9bn,
$15bn) to the fund manager,
pouring a large portion of it
into Carmignac Patrimoine,
the fund co-managed by
Edouard Carmignac himself,

which distinguished itself in
2008 with a 0.01 per cent
gain.

The new money repre-
sents a 50 per cent jump in
assets under management
for the company, taking
them to €30bn in total.

“Our success is by
default,” says Mr Carmig-
nac. “It’s not so much that
we’re so clever, it’s that
other people are not doing
what they should.”

This attitude is unlikely
to assuage the concerns of
some observers that the
company’s success in gath-
ering assets might trigger
growing pains as the
amount of money it took in
exceeded its ability to man-
age it.

Press speculation to this
effect has been rife, particu-
larly after the Spanish bank
BBVA stopped selling its
funds. Mr Carmignac is dis-

missive of the concerns:
“We’ve tried to plan for this
growth at all stages and on
all sides.” As an example, he
says it has “always aimed
to hire overqualified people
so they would be able to
cope with the growth.”

While some of Carmig-
nac’s funds might suffer
from capacity constraints –
the emerging markets fund
and the European mid-cap
fund will be closed when
they reach €1bn – the flag-
ship €15bn Patrimoine fund,
investing in sovereign
bonds, global equities and
derivative instruments,
should be able to take the
strain, he says.

“If this sort of fund can-
not grow we should all close
up shop,” he says, adding
capacity constraints are
more of a concern for asset
management giants with
successful funds in nar-

rowly capitalised sectors.
The group has had its

sights set on the big time
for a while. Two years ago,
it set itself the target of
reaching $50bn under man-
agement by 2012, which it
looks well set to hit. That
kind of ambition is not real-
ised without stepping on
people’s toes.

While Mr Carmignac says
the impressive sales figures
are due to a combination of
consistently strong perform-
ance through good and bad
times and a well-motivated

sales force, other industry
participants have talked
about the impressive per-
sistence and tenacity of the
cross-border sales force.

Carmignac’s recent with-
drawal from the BVI, the
German funds association,
provoked comment in the
German press, especially
since this means Carmignac
no longer shares detailed
fund flow information about
its largest external market.

“We were among the few
contributing [detail flow
data],” says Mr Carmignac
of the BVI membership. “We
have got nothing to hide,
but we got no feedback, so
why should we continue?”

A reported change of audi-
tor turns out to be a
question of employing
KPMG, which already
audited the group’s Luxem-
bourg funds, to co-audit its
French domiciled funds

alongside Cabinet Vizzavona
in order to emphasise the
company’s international
standing.

France now accounts for
just 10 per cent of inflows
and less than 20 per cent of
assets under management,
and Mr Carmignac felt it
would be useful to have
KPMG’s name on the audi-
tors’ reports in order to pla-
cate international clients
doing due diligence. “Viz-
zavona have a high standing
in France, but they do not
have the international
standing.”

Another worry, that Car-
mignac changed custodians
without mentioning it to cli-
ents, crumbles even more
quickly in the light of day.
It merely failed to draw
attention to the fact that its
long-standing custodian,
Caceis, had been taken over
by Natixis.

Manager focus
Carmignac’s 50%
rise in assets has
a lot less to do
with luck than
sound forward
planning, reports
Sophia Grene

‘If this sort of fund
cannot grow, we
should all just close
up shop’

Edouard Carmignac
Carmignac Gestion
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Matthews
International
Capital
Management
has only one
office – on
the
waterfront,
near the San
Francisco
Bay Bridge

Alamy

When staying away from
the noise can pay off

When emerging markets fell
out of bed last year, Asia
was hit particularly hard.
But one group, Matthews
International Capital Man-
agement, which manages
$8.9bn (£5.4bn, €6bn) in
growth-oriented Asian
equity funds, rose above the
fray, delivering excellent
returns relative to its peers
– on the way down last year,
and on the way back up this
year as well.

Mark Headley, the Ameri-
can chairman of Matthews,
attributes the group’s out-
performance to the fact that
it does not employ anyone
on the ground in Asia.
Founded in 1991, the firm
has only one office – in San
Francisco, where all 26 ana-
lysts and portfolio managers
work.

The firm’s British
founder, Paul Matthews, a
former managing director of
GT Capital Management in
Hong Kong before it was
acquired by Amvescap (now
Invesco), said in an inter-
view before he retired in
July that he believes ana-
lysts do a better job of pick-
ing stocks and taking risks
when they stay away from
the noise, emotion and con-
fusion of Asia’s trading
floors. He felt it is better
they stay out of reach of
local regulators who have
the power to revoke the
licenses of fund managers

who bet against politically
connected companies.

So, unlike most of their
counterparts at fund man-
agement firms in Asia, Mat-
thews analysts speak
frankly about the region’s
governments and manage
their portfolios as they
please without worrying
about harassment. “They
want someone on the hook,
and in the most extreme
cases they will throw you in
jail if you are really abu-
sive,” says Andrew Foster,
the American co-manager of
the Matthews Asia Pacific
Equity Income Fund, which
has $213.6m in assets.

“That weighed a little bit
in our decision about how
we operate in the space,”
adds Mr Foster.

Mr Matthews also believed
that opening offices in sev-
eral different countries
would turn his analysts into
cheerleaders for the markets
they covered, which could
be particularly self-defeating
in a region where the mar-
kets are small, unpredicta-
ble and volatile. At GT Capi-
tal, he recalls, “I experi-
enced a situation where
each local office with its
local P&L had other incen-
tives to recommend a
weighting in its domestic
market than a purely objec-
tive one”.

He instilled an investment
philosophy that helped the
firm avoid the worst of the
global recession. The invest-
ment team avoids buying
export-dependent stocks like
IT outsourcing firms in Ban-
galore and consumer elec-
tronics manufactures in
Shanghai whose fortunes
were aligned with those of
credit-strapped American

and European consumers.
Instead, the team buys com-
panies that have built sound
balance sheets on the robust
growth of their domestic
consumer markets, which
continued despite the global
shake-out.

This philosophy allows
the firm to reap long-term
gains when its competitors
are obsessed with short-
term swings in stock prices,
says Robert Horrocks, chief
investment officer.

More importantly, the
firm stayed fully invested

through the downturn, posi-
tioning all 10 of its regional
and country-specific US
mutual funds to ride Asia’s
domestic market growth for
the long term.

The largest fund in the
group, the $3.1bn Matthews
Pacific Tiger Fund, deliv-
ered an annualised return of
11.74 per cent over the past
10 years, beating the MSCI
AC Far East Ex-Japan Index
by 4.97 per cent.

It has not been a smooth
ride. The fund fell 46.1 per
cent last year, but it still
outperformed most compa-
rable Asia funds tracked by
Morningstar. Then, from
January 1 to September 25
this year, the fund surged
60.6 per cent, beating nearly
three-quarters of its peers.

“Matthews is one of the

best investment boutiques
out there when you mention
Asia investment,” says Ari-
jit Dutta, an analyst at
Morningstar.

“They just know a much
bigger set of companies in
the region than most other
firms do.”

This is not to say Mat-
thews emerged unscathed
from last year’s crash. The
privately held firm does not
disclose revenues or profits,
but its assets fell from a
peak of about $11.0bn to
$3.9bn before creeping back
up to $8.9bn at the end of
August.

More than half of the new
money is coming from
investor deposits into
mutual funds, which make
up 70 per cent of the firm’s
assets, says William Hack-
ett, an American veteran of
Deloitte & Touche’s audit
offices in Asia who became
chief executive of Matthews
in July.

The counter-intuitive
nature of Matthews’ invest-
ment strategy would appear
better suited to institutional
investors, says Mr Headley.
But institutions account for
only 15 per cent of Mat-
thews’ assets, and they are
in separately managed
accounts.

Some institutional clients,
such as Calpers, have told
the firm they prefer larger
money managers that have
more diverse Asia Pacific
strategies in more developed
countries such as Japan and
Australia.

For the foreseeable future,
says Mr Headley, the vast
majority of the firm’s assets
will continue to come from
retail investors through US-
based financial advisors

Manager focus
Matthews reaps
rewards in Asia –
from a distance,
says Michael Shari

Kleinwort
looks to Asia
after Belgian
buy­out

Kleinwort Benson, the UK-
based private bank which
boasts roots stretching
back to the 1850s, plans to
launch a foray into Asia
following the completion of
its acquisition by RHJ
International, a Belgian
buy-out fund.

In his first interview
since the £225m ($373m,
€248m) deal was unveiled
10 days ago, Rob Taylor,
chief executive of Klein-
wort Benson, says the bar-
riers that had constrained
the wealth manager’s
international expansion
would now be removed.

Kleinwort Benson was
owned by Dresdner Bank
from 1995 until January
this year, when Dresdner
was bought by compatriot
Commerzbank, which has
now been forced to offload
Kleinwort to gain Euro-
pean Commission approval
for an €18bn government
bail-out to withstand the
financial crisis.

And Mr Taylor sees posi-
tives in the enforced move,
given that Kleinwort’s
existing Asian clients are
serviced from London. “We
will work towards growing
and expanding into inter-
national markets, particu-
larly the Middle East and
Far East. This deal makes
it easier,” he argues.

“In the past those mar-
kets have been the respon-
sibility of Dresdner and
Commerzbank. If we
wanted to expand there we
had to do that through
their brand and operations.
Now we have the ability to
do that on our own.”

Mr Taylor, a former head
of private banking at
Coutts and managing
director of SG Hambros
Bank & Trust, might be
entitled to mixed views on
RHJ’s takeover, having
been part of a management
bid to buy the wealth man-
ager earlier this year.

He says the putative
management buy-out was
launched amid fears that a
trade buyer would break
up Kleinwort. However, he
says once the management
got to know RHJ they

became comfortable.
Besides, it would have
been difficult to stop; RHJ
tabled a higher bid and
was a cash buyer to boot.

Some might feel uncom-
fortable being owned by
private equity, not tradi-
tionally the most long-term
of owners. Mr Taylor
argues this description of
RHJ, created when Ripple-
wood, the US private
equity group, floated its
buy-out fund in Brussels
four years ago, is no longer
valid.

“They wouldn’t see
themselves as a private
equity group any longer.
They would see themselves
as an investment group.
Lenny Fischer [chief exec-
utive of RHJ and former
boss of Kleinwort Benson]
wants it to be a financial
services company.”

This might seem an odd
thing to say about a com-
pany that owns controlling
stakes in businesses as dis-
parate as Columbia Music
Entertainment and Phoe-
nix Resort, a Japanese
coastal resort, and which
recently made a bid for
Opel, General Motors’
European arm. Mr Taylor
describes this latter epi-
sode as “opportunistic”
and RHJ’s non-financial
holdings as something of a
“legacy”, pre-dating Mr
Fischer’s arrival in 2007.

RHJ owns Arecon, a
Swiss asset manager, and
Belvall Capital, a Luxem-
bourg-based mezzanine
lender, although these are
far smaller than Kleinwort,
which had £6bn under
management, £15.7bn of
fiduciary assets and 650
employees at the end of
2008, a year in which it
generated income of
£104m. The Kleinwort deal
will use up half of RHJ’s
cash pile, but Mr Taylor
says Kleinwort has “a lot
of capital” RHJ can use to
bolster its firepower.

“We are a highly capital-
ised business and RHJ
might want to utilise some
of that capital to expand in
the financial services
industry.”

Private banking
The bank’s chief
sees many positives
to its recent
takeover by RHJ,
says SteveJohnson

‘They [RHJ]
wouldn’t see
themselves as a
private equity
group any longer’

‘Each...office...had
other incentives to
recommend a
weighting in its
market than a purely
objective one’


